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Takeovers often provide wonderful, low-risk trading opportunities for investors.
And, with the right strategies, they can be very rewarding investments indeed. I
often take advantage of takeovers, and have devised several strategies for getting the
most out of them, strategies that have proven to be successful time and again. Here
are three that I use regularly.

Buying before a potential takeover bid
While this is not technically a takeover, trading on potential takeovers is a strategy that
can’t be ignored. As I scour the markets preparing the Rivkin Report, I am constantly on
the look out for suspicious price activity and large accumulations of stock by a single
party. Then I look at the fundamental value of the underlying stock. I consider things
such as the stock’s NTA, P/E ratio, dividend yield and earnings.

Then I consider the company’s strategic value. Certain companies have strategic
value, which competitors within a particular sector will fight for. When I identify a
company that fits these criteria, I may invest with a view to a forthcoming takeover.

Buying after the first takeover bid and then
selling into a higher bid
Readers of my Report will know that buying after the first takeover bid and selling
into a higher bid is one of my investment trademarks. One of my better known rules
is that it is very rare that the first price in a takeover bid is the last. First, you need to
be sure that the bidder is credible and serious. Next, you should assess how many
potential bidders there may be. The more potential bidders, the greater the chance of
a higher bid. Also consider the characteristics of a target company. It may have
characteristics that strategically may be very important to a number of companies.

Buying below the existing takeover price and
making a guaranteed return
Another strategy I commonly employ is to buy below the bid price and make a
guaranteed return when the takeover occurs. When the market believes another bid
is unlikely, a stock will often trade below the takeover price. And it’s this situation
that will often provide a low-risk, solid return, which I refer to as a ‘parking spot’ —
somewhere safe to put your money when you’re not using it.

The best rule to follow when trading takeovers is to stay long and accept the last and
highest bid just before expiry. You never know when a new bid will appear out of
nowhere. An even better rule is to read my report and I’ll do all the work for you.

Ultimately, my philosophy on takeovers is simple. If the bidder is a serious
party then, by all means, buy below the bid price, at the bid price, or even a
little above the bid price. Just remember that the first bid price is rarely the last.
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 Trading Takeovers:

the Rivkin
   Strategy

                  58% profit inthree
months
An excellent example of how to make money
in takeovers is the takeover of North Ltd in
August 2000. I recommended readers of the
Rivkin Report buy this stock at $3 in issue 147
of the report on June 5.

North Ltd had all the makings of a potential
takeover play (strategic value sought after
by other companies, good fundamentals etc),
and by identifying this, the strategy of buying
before a potential takeover paid off
handsomely. Here’s what I wrote:

“What alerted me to this company was an
article in the press, suggesting that a merger
between North and Western Mining might
be being considered. I then considered the
downside risk if the article is wrong. I believe
the downside risk is also very low.

“… I could go on and on and tell you what
this company does but that is not the nature
of my Report (and all that info is available
elsewhere). However, it is a diversified resources
company predominantly producing iron ore.

“… It seems to me that this is a great buy up
to about $3 for excellent short, medium and
long-term gains …”

As it turned out, I was right. My readers bought
the stock at $3 and a bidding war then
commenced between two parties, Australian
mining giant, Rio Tinto, and South African
mining giant, Anglo-American. Rio Tinto
finally won it at $4.75 — a 58% return for my
readers in three months!

With his knowledge, experience and
contacts, you could earn a substantial
second income

from only a handful of share
trades per year. The Rivkin
Report gives you this
opportunity.

In 41 astonishingly successful
years as a trader and investor,
René Rivkin has helped
literally thousands to increase
their wealth.

And by becoming a member
of the Rivkin Report, you will
share in the knowledge that has seen René
achieve average profits of 17.7† percent on
completed trades, with eight out of every 10
trades profitable.

Definite and easy-to-
understand recommendations
direct from René Rivkin

René writes the Report
personally each Monday. His
share recommendations are
brief, definite and limited to
those that meet his strict risk-
control criteria.

He’ll recommend that you buy
a stock at an exact price and later

Receive a
12-month

subscription to
Shares magazine,
when you become
a member of the

Rivkin Report.

sell at an exact price. There’s no room for
uncertainty.

Even if you have little
knowledge of the stock market,
but a minimum of $5,000 to
invest, it is possible that you will
be able to make a lucrative
supplementary income.

Many current members are
doing just this with only a
handful of trades per year,
spending little more than the
time it takes to read the Report.

17.7% average return on
every completed trade

As René says, “The pain of losing money is greater
than the pleasure of making money.”

It’s a philosophy that has proven
remarkably successful. Of 112
completed recommendations
between July 1998 and April
2001, profits were made on 90,
while 16 were excited at a loss
and 6 remained steady.

This is your invitation to
become a member of the Rivkin
Report and profit from one of
Australia’s most respected
investment minds.

30-day, 100%,
money-back

guarantee

All one and two-year
memberships come with

a 30-day, 100 percent,
money-back guarantee.

Keep your bonus as a gift.
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o Bonus Offer (Please include a
subscription to Shares)
I currently subscribe to Shares:
o Yes   o No

o Bonus Offer  (Without a
subscription to Shares)

o 10-week Trial ($100)

I’d like to subscribe for:
o 2 years $995 (incl. GST)
o 1 year $600 (incl. GST)
o 10-week trial $100 (incl. GST)

Membership is tax deductible.
See your tax adviser for details.

Your detailsYour subscription details

Dr/Mr/Mrs/Ms:

E-mail:

Postal address:

Postcode:

Phone (day):

Fax:

I would like to receive the Report by:
o E-mail    o Fax    o Mail

Your payment details
I’d like to pay by:
o Cheque/Money Order (payable to the Rivkin Report)

o Credit Card o Amex           o Bankcard
o Diners Club  o Mastercard  o Visa

Cardholder:

Expiry date:                /

Card number:

†The average return per trade for all completed trades between July 1998
and April 2001. This is not a guarantee of future returns.  This supplement
has been prepared by the Rivkin Report. June 2001.

[first name]                                 [surname]
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Become a member of the Rivkin Report for
two years ($995) or one year ($600) before
June 15 and receive a 12-month
subscription to Shares (value $77).

As a member you’ll receive:
• The weekly Rivkin Report (minimum

45 issues per year).
• Unlimited online and telephone support.
• Mid-week e-mail updates.
• Investor seminars and workshops.
• A 12-month subscription to Shares

magazine. (If you already subscribe to
Shares, 12-months will be added to your
subscription.)

Sample the Rivkin Report for 10 weeks for
only $100. (This offer does not include a
12-month subscription to Shares or 30-day
guarantee.)

Shares Bonus Offer

 10-week Trial

Imagine if you could
spend half an hour with
René Rivkin each week

PO Box 1524,
Double Bay NSW 1360

(02) 9328 0001

www.rivkin.com.au/shares

1800 033 344
phone today
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